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INTRODUCTION 
 
Biogas production in Greece began in the early 2000s and until 2010 the Greek biogas 

sector was dominated by sewage-based and landfill-based plants. In 2011, biogas 

from sewage sludge made up 11% of the biogas produced in Greece and landfills 

accounted for the remaining 89%. As of 2011, the agricultural biogas production got 

going and makes up more than 40% of the biogas produced in Greece in 2021. In 

2020, Greece was home to 64 operational biogas plants and the total reported Greek 

biogas production for 2020 was 1,126 GWh. 

 

The growth in agricultural-based biogas power plants is expected to continue in the 

years to come, as long as the current power production support scheme remains at 

the price levels of the past, adjusted to cope for the impact of cost increases 

experienced in the last 6 months (last edited 08/03/2022). 

 

There is currently no biomethane market in Greece and the expectancy of 

developing such a market was fairly low towards the end of the previous decade. This 

was depicted in the provisions of the NECP2019-2020, as presented in the document 

D.1 ‘Mapping the state of play of renewable gases in Europe’ from the REGATRACE 

project (link). 

 

However, in the second semester of 2021, there have been several developments at 

National and International level that gave the Biogas community good reasons to 

anticipate a faster approach to policies based on renewable gases as one of the 

pillars driving towards the objectives of climate neutrality.  

 

As a result of the above factors, the establishment of a Biomethane support 

scheme was considered already at the end of 2021 and it is hoped that it will 

be concluded within the first semester of 2022. 

  

https://www.regatrace.eu/wp-content/uploads/2020/04/REGATRACE-D6.1.pdf
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SUPPORT SCHEMES FOR BIOGAS 
 
In 2010, the Greek government 

integrated Feed-in Tariffs (FiTs) into its 

3851 Renewable Energy Law. Initially, 

two distinct tariffs for landfill-based 

biogas plants (up to 120 euro/MWh) 

and agricultural-based plants (up to 

220 euro/MWh) were created. As a 

result, agricultural biogas production 

got going in Greece, with the first 

biogas from agriculture produced in 

2011. In 2016, the Greek government 

issued new FiT prices (L.4414/2016), 

increasing the maximum rate for 

landfill-based and water treatment 

biogas plants to 129 euro/MWh and for 

agricultural-based biogas plants to 225 

euro/MWh. This led to a further growth 

in plant numbers, particularly among 

agricultural biogas plants. 

 

The basic provisions of law 4414 were as 

follows: 

Reference Prices per category of 

feedstock and plant size: 

• Landfill and WWT below 2 MWe: 129 

€/MWh. 

• Landfill and WWT above 2 MWe: 106 

€/MWh. 

• Agricultural below 3 MWe: 225 

€/MWh. 

• Agricultural above 3 MWe: 204 

€/MWh. 

 

Fixed Feed-in Tariffs are equal to 

Reference prices for plants below 400 

kW. The perspective is this threshold will 

be further reduced, in line with the 

relevant EC directives.  

 

For plants above 400 kWe, the 

remuneration is equal to the sum of the 

current marginal system price and a 

differential premium (subsidy) that is 

slightly lower than the difference 

between the reference price and the 

average monthly marginal system price. 

Under normal circumstances, the 

resultant remuneration is close to the 

reference price, but under the extreme 

marginal price fluctuations experienced 

recently (last edited 08/03/2022), the 

reduction of remuneration for the plants 

above 400 kWe can be as high as 10%, 

comparing to the reference price. 

When the average monthly marginal 

system price is above the reference 

price, the premium becomes negative 

and operators need to return the 

difference to the government, which is 

booked on the support account. As a 

result, in recent months, the support 

account is accumulating high surplus, 

partially contributing to the consumers’ 

relief program of the government. 

 

Duration of contracts is 20 years. No 

adjustment of prices is allowed for any 

reason within the contract period. 

 

According to law 4414, the reference 

prices are subject to justified annual 

revision for plants put in operation 2 

years after the issue of the relevant 

decision. 

 

At the beginning of 2020, a reference 

price revision was decided, which was 

due for effectiveness as of 1-1-2022. The 

provisions of this revision were as follows: 

 

• Landfill and WWT below 2 MWe: 123 

€/MWh. 

• Landfill and WWT above 2 MWe: 99 

€/MWh. 

• Agricultural below 1 MWe: 219 

€/MWh. 

• Agricultural between 1 and 3 MWe: 

209 €/MWh. 

• Agricultural above 3 MWe: 192 

€/MWh. 

 

The application of this revision has been 

postponed by 10 months due to the 

delays of project execution attributed 

to the COVID – 19 effects, but there are 
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good indications that they will be finally 

cancelled. 

 

It has been widely accepted that the 

operational costs of biogas production 

have increased in the recent period 

due to the operating, feedstock, and 

transportation cost increase. Most 

biogas plant operators sell their 

electricity at fixed prices wherefore 

they do not profit from the increased 

electricity prices at the output side. 

 

This development, combined with the 

fact that the current electricity prices 

already are close to and in many cases 

exceed the reference prices under the 

above support schemes, has raised 

justified claims by the current and 

future biogas producers for revision of 

the support schemes to insert 

adjustment provisions relevant to 

inflation factors. In recognition of these 

claims, it is hoped that (a) the annual 

revision / adjustment of reference 

prices for new plants will result to 

increase of reference prices instead of 

the reduction of 2020 (b) there will be 

an extra – ordinary provision for 

compensation on the already running 

contracts (c) the effect of reduction of 

the resultant tariff on plants above 400 

kWe owing to the abnormal marginal 

system price development will be 

corrected by modification of the 

calculation methodology. 
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SUPPORT SCHEMES FOR BIOMETHANE

There is currently no biomethane 

market in Greece and the 

expectancy of developing such a 

market was fairly low towards the 

end of the previous decade. This 

was depicted in the provisions of the 

NECP2019-2020, as presented in the 

document ‘Mapping the state of 

play of renewable gases in Europe1.  

 

However, in the second semester of 

2021, there have been three 

developments that gave the biogas 

community good reasons to 

anticipate a faster approach to a 

policy that today is considered as 

the best one driving towards the 

objectives of climate neutrality, 

namely (a) The delivery of the report 

of the National Committee  on 

Renewable Gases, (b) The proposal 

for a national Climate Law with, 

among others, specially high GHG 

reduction ambitions for the Greek 

Islands (80% reduction by 2030) and, 

(c) The escalation of Natural Gas 

prices which resulted in a situation 

where Biomethane has become 

directly competitive to fossil 

methane, anticipating a long term 

tendency, justifying the urgency for 

establishing a biomethane support 

scheme. 

 

As a result of the above factors, the 

establishment of a Biomethane 

support scheme was considered 

already at the end of 2021 and it is 

hoped that it will be concluded 

within the first semester of 2022. 

 

In the process of compiling a rigid 

support scheme for consideration 

by the competent ministries, HABio 

has issued a draft biomethane 

support scheme proposal based on 

the following principles / directions: 
• Production support reference 

prices in correlation to the current 

electricity equivalent. 

• Escalation with reference to the 

plant capacity, with ranges 125, 

500, 1000, 3000, 3000+ Nm3/h 

Biomethane. 

• Prices independent of the 

feedstock mix, excluding Landfill 

and Waste Water .  

• Reference Prices for biogas from 

landfill and wastewater treatment 

may be reduced by up to 40%. 

• Price markup of 15% for areas of 

increased biomethane  production 

cost and higher cost of 

conventional energy (islands). 

• Extra incentives for connection to 

the gas grids and for the conversion 

of existing electricity generating 

plants to move to Biomethane 

production. 

These are only indicative 

orientations, subject to discussion 

with other stakeholders and the 

policy makers. 

  

 
1 D6.1 | Mapping the state of play of renewable 
gases in Europe (https://www.regatrace.eu/wp-
content/uploads/2020/04/REGATRACE-D6.1.pdf ) 

https://www.regatrace.eu/wp-content/uploads/2020/04/REGATRACE-D6.1.pdf
https://www.regatrace.eu/wp-content/uploads/2020/04/REGATRACE-D6.1.pdf


       
 

SUPPORT SCHEMES FOR     
BIOGAS AND BIOMETHANE 
 

OTHER TYPES OF SUPPORT

 

Investment support 

 

The main source for obtaining public 

funding in Greece in the previous 

decade was the so called 

‘Development Law’ which has been 

substantially revised in the years 2011 

and 2016. In the pre-2016 era, there 

existed provisions allowing up to 50% 

investment subsidy on biogas / 

electricity production plants.  

 

However, in 2016, there were two new 

laws applicable, which made capital 

subsidy of renewable energy projects 

practically impossible: 

• Law 4414/16, apart from the basic 

revision of the reference price 

structure, had a provision for 

penalizing the projects that had 

already obtained public funding. 

The previous provision of 11% flat 

reduction of the reference price 

was replaced by a direct return of 

the full value of the subsidy amount 

by an annual reduction of the 

energy payments equal to an 

amortization rate of the full subsidy 

amount at interest 10% over 20 

years, independent of the 

production level. This new provision 

is referred to as ΣΑΚ, which stands 

for Capital Amortization Factor. 

• Law 4339/16 (new, at that time, 

Development Law), precluding 

any capital subsidy on RES projects, 

with some potential exceptions, 

which did not receive any 

approval in the following years and 

as a result did not come into force. 

 

The combination of the two laws (both 

brought into force in 2016 and currently 

 
2 Treaty on the Functioning of the European Union 
(S.L.E.E.) 

governing the investments on biogas) 

resulted in absence of any efforts for 

obtaining capital support of new or 

existing projects. 

 

The new development law 

(4887/February 2022), fully revising the 

2016 one, is more specific about the 

support of renewable energy 

production of special applications. In 

what concerns the biogas / CHP, the 

relevant provisions of the Law (Annex B, 

paragraph 8) are briefly as follows: 

 

Investment support for high-efficiency 

cogeneration of energy from 

Renewable Energy Sources: 

1. Investment support shall be granted 

only to newly installed or refurbished 

generation capacity. Eligible costs shall 

be additional investment costs in 

equipment that the installation needs 

to operate as a high-efficiency 

cogeneration installation. 

2. The intensity of the support for 

expenditure shall be set at a rate of 

forty-five per cent (45%) of the 

expenditure. The support intensity may 

be increased by twenty (20) 

percentage points for support granted 

to small enterprises and by ten (10) 

percentage points for support granted 

to medium-sized enterprises. The 

support intensity may be increased by 

fifteen (15) percentage points for 

investments in assisted areas2.  

 

This new provision, set very recently, 

may constitute additional incentive, 

especially for investments in the areas 

and industry sectors supported by the 

development law. 



       
 
 

 

 

About EBA  
 

The EBA is the voice of renewable gas in Europe. Founded in 
February 2009, the association is committed to the active promotion 
of sustainable biogas and biomethane production and their use 
across the continent. The EBA today counts on a well-established 
network of over 200 national organisations, scientific institutes and 
companies from Europe and beyond.  

Hellenic Association of Biogas Producers (HABio) 
info@habio.gr 
Konstantinos Alexandridis 
costiasa@gmail.com  
 
Last updated: March 2022 

 

Contact  
 
European Biogas Association 
 Renewable Energy House  
Rue d’Arlon 63-65 B – 1040 Brussels (Belgium)  
info@europeanbiogas.eu  
T. +32 24 00 10 89 
www.europeanbiogas.eu 
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