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INTRODUCTION 
 
In 1998 Estonia established the Energy Act, which introduced the official support for 

renewable energy production. The act introduced a purchase obligation for 

electricity from renewable producers, which boosted the biogas market. Fast forward 

to 2018 the Ministry of Economic Affairs and Transportation of Estonia (MKM) 

responsible also for energy, prepared a long-term energy strategy till 2030. Herein, 

biomethane plays an important role in achieving the national target of 10% 

renewable fuels in transport by 2020. This set the pace for biomethane production in 

the country and resulted in a growing market especially for biomethane. 

 

In 2021, there were 12 biogas plant and 5 biomethane plants, with a production of 17 

GWh of biogas and 152 GWh of biomethane, of which 56 GWh was produced from 

sewage sludge, 61 GWh from animal manure, 25 GWh from food industry residues, 6 

GWh from biowaste and 5 GWh from other biomasses.1 

 

The number of biogas plants rose from 3 to 18 between 2011 and 2014 which nearly 

quadrupled the production of biogas from about 28 in 2011 to 110 GWh in 2014. This 

production and number of plants remained constant until 2017 and then decreased 

in 2018 mainly due to a switch of some biogas plants to start the production of 

biomethane, reducing the number to 12 plants in 2021. The country’s total biogas 

production capacity is 12.6 MW, corresponding to 4.8 MW of installed electric 

capacity. 

 

Estonian biomethane production reached 40 GWh in 2018, 63 GWh in 2019, 97 GWh 

in 2020 and 152 GWh in 2021. The country’s total biomethane production capacity in 

2020 was 1,750 m³/h. Out of 5 biomethane plants operating, 4 are in fact converted 

biogas plants. There is a keen interest to develop the biomethane market in the 

country and to support biomethane production.  

 

Several direct and indirect support measures have been implemented in recent years, 

with the aim of encouraging biomethane production and use, especially in the 

transport sector. In 2015, the Estonian Development Fund estimated the production 

potential of Estonian biomethane at approx. 4.5 TWh showing a high potential to 

increase production in the coming years. 

  

 
1 https://www.regatrace.eu/wp-content/uploads/2022/05/REGATRACE-D6.3.pdf 
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SUPPORT SCHEMES FOR BIOGAS 
 
The biogas plants in Estonia are split 

evenly between agriculture-based 

plants, sewage-based plants, plants 

using organic municipal solid waste 

and plants using landfill gas. In terms of 

biogas production, however, 

agriculture-based plants are clearly in 

the lead.  

 

Production figures were comparatively 

high in between 2014 and 2017. After 

2017, biogas production dropped as 

result of the conversion of four biogas 

plants to biomethane production and 

two other plants shutting down their 

operations. 

 

Since 2014, no new biogas plant has 

been constructed since the investment 

subsidy for biogas plants was 

discontinued. As the country is focusing 

on developing its biomethane market, 

so far, there are no plans on 

establishing new support schemes for 

biogas production. 
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SUPPORT SCHEMES 

FOR BIOMETHANE 
 

 

 

 
Estonia’s biomethane production 

began in 2018, with the construction 

and commissioning of two biomethane 

plants. Two further plants started 

producing biomethane in 2020 and in 

2021 one more existing agricultural 

biogas plant was converted from CHP 

to biomethane production. There are 

several support measures for the 

production and use of biomethane.  

 

Main support schemes: 

 

In 2015, the MKM regulation nr 135 was 

adopted which provides a couple of 

support schemes for biomethane 

producers such as: 

 

Feed-in Premium (FiP): 

 

Estonia has a FiPs based on biomethane 

certification. The Estonian Transmission 

System Operator (TSO), Elering, issues 

the producer a biomethane certificate, 

which certifies that the biomethane gas, 

has been produced from renewable 

energy sources. Biomethane producers 

receive bonuses depending on the 

natural gas price in Baltic Natural Gas 

Spot. Meaning the height of the 

premiums changes periodically. 

 

The biomethane producer will receive a 

FiP based on consumption of the 

biomethane certificate in the transport 

sector at 100 € per MWh minus the 

average market price of natural gas 

during the previous month in Baltic GET. 

The FiP from a certificate on non-

 
2https://www.riigiteataja.ee/en/eli/519122019005
/consolide  

transport consumption is € 93 per MWh 

minus the average market price of 

natural gas during the previous month in 

Baltic GET. If the GET Baltic is over 100 

€/MWh, the FiP will not be paid. The FiP is 

and will be paid to the biomethane 

producers during the period 01/2018 - 

12/2023 or until the depletion of the 

budget allocated. There are discussions 

are ongoing regarding the extension of 

the premium after this period2. It is 

expected to pay out nearly 43 million 

euros to biomethane producing 

companies, the funding for which will be 

sourced from carbon credit revenues. 

 Investment support:  

 
▪ Estonia provides an investment 

support for the construction of CNG 

stations on condition that there an 

inclusion of Bio-CNG in the fuel on 

offer. The height of the support is 

35% support to CAPEX cost, with a of 

maximum of 350,000 euro per 

project. Between 2009 – 2015 the 

Eesti Gaas already built 5 CNG 

stations before this support scheme 

started. Thanks to this investment 

support Bio- CNG/CNG stations 

constructed increased to 16 by the 

end of 2019, one of which supplies 

100% Bio-CNG. An additional 10 

stations are set to be completed by 

the end of 2022, making a total of 

26 Bio-CNG/CBM filling stations in 

Estonia. 

 

https://www.riigiteataja.ee/en/eli/519122019005/consolide
https://www.riigiteataja.ee/en/eli/519122019005/consolide


       
 

SUPPORT SCHEMES FOR     
BIOGAS AND BIOMETHANE 
 

▪ In the transport sector, the same 

regulation provides an investment 

support for biomethane public 

buses covering up to 30% of the 

total investment cost. The height of 

the support ranges between 

400,0000 euro and 4,000,000 euro, 

depending on the project. 

 

▪ Investment aid for the valorisation of 

bioresources  

This support established by the ministry 

of Rural Affairs in August 2022, is aimed 

at achieving the green transition 

objectives of companies by 

contributing to a higher economic 

added value to the bio-resource, to 

increasing research and development 

capacities and to increasing their 

innovation capacity and to reducing 

greenhouse gas emissions.3 
 

Amongst the activities supported by 

this aid is the construction of a building 

necessary for the pre-treatment or 

treatment of bio-resources, including 

by-products and residues and bio-

waste. The aid shall be granted up to 

50% of the eligible cost of the 

investment. The minimum amount of 

aid applied for is 500,000 euro and the 

maximum amount of aid applied for is 

5,000,000 euro. 

Hence, this support could be used in 

the construction of biomethane plants. 
 

 

OTHER TYPES OF SUPPORT 
 
▪ Biomethane use as biofuels 

Sustainable biomethane is used and 

reported as biofuel for transportation 

in Estonia. Furthermore, biomethane 

use in transport is tax exempted in the 

country. Consequently all biomethane 

in Estonia is compressed into Bio-CNG 

and used in as transport fuel, primarily 

by passenger vehicles, public 

transport, buses, and trucks.  5 Estonian 

municipalities run their public 

 
3 
https://www.riigiteataja.ee/en/eli/519122019005/
consolide 

transport either wholly or partly 

on Bio-CNG. 

 

 

 

 

 

https://www.riigiteataja.ee/en/eli/519122019005/consolide
https://www.riigiteataja.ee/en/eli/519122019005/consolide


       
 
 
 

 
 

 
 

 

 

 

About EBA  
 

The EBA is the voice of renewable gas in Europe. Founded in February 2009, the 
association is committed to the active promotion of sustainable biogas and 
biomethane production and their use across the continent. The EBA today 
counts on a well-established network of over 200 national organisations, 
scientific institutes and companies from Europe and beyond.  

Ahto Oja 
(Estonian Biogas Association) 

ahto.oja@monusminek.ee  
 

Tauno Tink 
(Estonian Biogas Association) 

tauno.trink@gmail.com  
 
Last updated:  August 2022 
 

Contact  
 

European Biogas Association 
Renewable Energy House  
Rue d’Arlon 63-65 B – 1040 Brussels (Belgium)  
info@europeanbiogas.eu  
T. +32 24 00 10 89 
www.europeanbiogas.eu 
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