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INTRODUCTION 
 

 

 
Latvia has a low share of energy from renewable sources compared to other 

European countries and the biogas market in the country is experiencing difficulties 

following unstable policies and administrative regulations. Latvia counted 59 

operational plants at the beginning of 2016, of which 10 biogas plants have closed in 

recent years due to administrative issues. According to the Latvian biogas association, 

this trend is expected to continue if policies do not change. Unstable government 

policies have led to investment insecurity, affecting the Latvian biogas sector as more 

plants are ceasing their operations. 

 

The biogas industry produced 714 GWh of biogas in 2021, slightly less than the 860 

GWh produced in 2020. The main end use of biogas is CHP: 217 GWh of electricity was 

generated from biogas in 2021. Although legislation on biomethane production has 

not been put in place in Latvia, one biogas plant started producing biomethane for 

its own needs since 2020. In 2021, a total of 8 GWh of biomethane was produced, all 

of which was used by the company’s own vehicle fleet. 

 

One of the biggest challenges is the lack of natural gas infrastructure in the transport 

sector. The low profitability of biogas production is challenging for the sector and end-

product markets are still developing. New targeted policy instruments are necessary 

to reach the 2025 climate goals and to develop the biomethane market. 1 

 
1 https://www.regatrace.eu/wp-content/uploads/2022/05/REGATRACE-D6.3.pdf  

 

  

 
1 https://www.regatrace.eu/wp-content/uploads/2022/05/REGATRACE-D6.3.pdf 

https://www.regatrace.eu/wp-content/uploads/2022/05/REGATRACE-D6.3.pdf
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SUPPORT SCHEMES FOR BIOGAS 
 
In 2016, Latvia was operating 59 biogas 

plants. Then of these plants shut down 

by 2021 after they lost their FiT on 

administrative grounds. There has been 

a steady slow-down in development: 

the 2011-2013 NREAP targets were 

comfortably exceeded; the 2014 and 

2015 targets were just met; and since 

2016 Latvia has lagged further and 

further behind its goals. 

 

The Latvian government has frequently 

amended existing legislation over the 

last 5-6 years, creating an 

administrative burden which hinders 

the payment of financial incentives to 

renewable energy production plants. In 

addition, The Latvian government 

established a comprehensive control 

mechanism for biogas plants, 

according to which, any rule violations 

by biogas producers would result in a 

cut of more than 15% to the Feed-in-

Tariff (FiT) received or, in the worst-case 

scenario, a complete cessation of 

payment. The effect of the control 

mechanism on the Latvian biogas 

sector is not yet known. This makes it 

very difficult for plant operators to 

continue to stay in business and the 

Latvia biogas association warns of a 

continuous trend of plants closing if this 

continues. 

 

Furthermore, some existing legal 

frameworks in Latvia are complex and 

are also changing rapidly. The 

coexistence of regulations 560 and 561 

 gives rise to confusion in the market, by 

making it possible for two identical 

stations to receive different support. 

Also, the transition from Biogas-CHP 

plants to biomethane production is 

hampered as a result of a missing 

framework. 
 

There are however plans to make more 

use of biogas with stronger frameworks 

such as: 

▪ Modifying the procurement support 

for vehicles, establishing the use 

biogas in the first years. 

▪ Improve the availability of biogas 

and biomethane in the transport 

sector. 
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SUPPORT SCHEMES 

FOR BIOMETHANE 

 

 

There is no official biomethane 

framework currently in place in Latvia. 

Several draft versions have been 

circulating among stakeholders, 

however none of them have been 

officially endorsed or published and no 

specific timeframe is available. Among 

the measures, a support program for 

the purchase of biomethane 

equipment is being considered. 

It is worth noting though that one 

biogas plant converted towards 

biomethane production for its private 

use. It generated 8 GWh of 

biomethane in 2021, which were used 

to power the company’s vehicle fleet. 

The development of stable and more 

robust frameworks can change the 

state of biomethane production in 

Latvia completely.  The Latvian Biogas 

Association is calling for a target of 0.68 

TWh biomethane production capacity 

by 2030. Opportunities exist for the use 

of biomethane as a biofuel and the 

development of infrastructure to 

support the use of biomethane in the 

form Bio-LNG and Bio-CNG. 

During the REGATRACE project2, a 

roadmap with medium term (2030) and 

long term (2050) actions for the 

deployment of Latvia’s biomethane 

market was developed. 

Medium-term actions (2030): 

▪ A strong legal framework  

▪ Strengthen the role of public 

procurement/local governments as 

 
2 https://www.regatrace.eu/wp-
content/uploads/2022/05/REGATRACE-D6.3.pdf  

market initiators in the development 

of the biomethane market.  

▪ Improve the availability of biogas 

and biomethane in the transport 

sector, through guarantees of origin 

(GOs) and sustainability certificates. 

▪ Increase the demand for 

biomethane for industrial use. 

Long-term actions (2050): 

▪ Transforming existing biogas-CHP 

plants into  biomethane production 

plants.  

▪ Valorising more agricultural waste 

streams, such as manure, food 

residues or crop residues hereby 

increasing biomethane production. 

Furthermore, according to the 

Latvian Biogas Association, to 

improve the slow national 

biomethane (AER) policy 

development/implementation and 

lack of state support instruments for 

biomethane production/use, the 

following steps can be taken: 

▪ Formulating a clear and 

comprehensive policy framework: 

The policy should set achievable 

goals and provide clear guidelines 

for biomethane production and 

usage. 

 

▪ Encouraging private sector 

involvement: The government can 

offer incentives to the private 

sector to increase investment in 

biomethane production and 

usage. 

https://www.regatrace.eu/wp-content/uploads/2022/05/REGATRACE-D6.3.pdf
https://www.regatrace.eu/wp-content/uploads/2022/05/REGATRACE-D6.3.pdf
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▪ Building partnerships between 

government and stakeholders: 

Collaboration between 

government and key 

stakeholders, such as the 

biomethane producers and users, 

can help to accelerate the 

implementation of biomethane 

policies. 

 

▪ Providing financial support: The 

government can provide 

financial support for biomethane 

production and usage through 

subsidies, tax incentives, and low-

interest loans. 

 

▪ Creating a favorable regulatory 

environment: The government 

can remove obstacles to 

biomethane production and 

usage by streamlining regulations 

and standardizing processes. 

 

▪ Promoting public education and 

awareness: The government can 

promote public education and 

awareness about biomethane, its 

benefits, and how it can be 

produced and used. 
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About EBA 
The EBA is the voice of renewable gas in Europe. Founded in 

February 2009, the association is committed to the active 

promotion of sustainable biogas and biomethane production and 

their use across the continent. The EBA today counts on a well-

established network of over 200 national organisations, scientific 

institutes and companies from Europe and beyond.  

 

MORE INFORMATION 
 

Latvian Biogas Assocation 

http://www.latvijasbiogaze.lv/  
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Contact  
European Biogas Association 

Renewable Energy House  

Rue d’Arlon 63-65 B – 1040 Brussels 

(Belgium)  

info@europeanbiogas.eu  

T. +32 24 00 10 89 

 

http://www.latvijasbiogaze.lv/
mailto:info@europeanbiogas.eu

